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49 An example of one or more typical exten-
sions of credit with a statement of all the
terms applicable to each may be used.

meet the requirements of paragraph
(c)(2) of this section:

(i) The amount or percentage of any
downpayment.

(ii) The number of payments or pe-
riod of repayment.

(iii) The amount of any payment.
(iv) The amount of any finance

charge.
(2) An advertisement stating any of

the terms in paragraph (c)(1) of this
section shall state the following
terms, 49 as applicable:

(i) The amount or percentage of the
downpayment.

(ii) The terms of repayment.
(iii) The annual percentage rate, using

that term, and, if the rate may be in-
creased after consummation, that fact.

(d) Catalogs and multiple-page adver-
tisements. (1) If a catalog or other mul-
tiple-page advertisement gives infor-
mation in a table or schedule in suffi-
cient detail to permit determination of
the disclosures required by paragraph
(c)(2) of this section, it shall be consid-
ered a single advertisement if:

(i) The table or schedule is clearly set
forth; and

(ii) Any statement of the credit
terms in paragraph (c)(1) of this section
appearing anywhere else in the catalog
or advertisement clearly refers to the
page on which the table or schedule be-
gins.

(2) A catalog or multiple-page adver-
tisement complies with paragraph
(c)(2) of this section if the table or
schedule of terms includes all appro-
priate disclosures for a representative
scale of amounts up to the level of the
more commonly sold higher-priced
property or services offered.

Subpart D—Miscellaneous
§ 226.25 Record retention.

(a) General rule. A creditor shall re-
tain evidence of compliance with this
regulation (other than advertising re-
quirements under §§ 226.16 and 226.24)
for 2 years after the date disclosures
are required to be made or action is re-
quired to be taken. The administrative
agencies responsible for enforcing the

regulation may require creditors under
their jurisdictions to retain records for
a longer period if necessary to carry
out their enforcement responsibilities
under section 108 of the act.

(b) Inspection of records. A creditor
shall permit the agency responsible for
enforcing this regulation with respect
to that creditor to inspect its relevant
records for compliance.

§ 226.26 Use of annual percentage rate
in oral disclosures.

(a) Open-end credit. In an oral re-
sponse to a consumer’s inquiry about
the cost of open-end credit, only the
annual percentage rate or rates shall
be stated, except that the periodic rate
or rates also may be stated. If the an-
nual percentage rate cannot be deter-
mined in advance because there are fi-
nance charges other than a periodic
rate, the corresponding annual percent-
age rate shall be stated, and other cost
information may be given.

(b) Closed-end credit. In an oral re-
sponse to a consumer’s inquiry about
the cost of closed-end credit, only the
annual percentage rate shall be stated,
except that a simple annual rate or
periodic rate also may be stated if it is
applied to an unpaid balance. If the an-
nual percentage rate cannot be deter-
mined in advance, the annual percent-
age rate for a sample transaction shall
be stated, and other cost information
for the consumer’s specific transaction
may be given.

§ 226.27 Spanish language disclosures.
All disclosures required by this regu-

lation shall be made in the English lan-
guage, except in the Commonwealth of
Puerto Rico, where creditors may, at
their option, make disclosures in the
Spanish language. If Spanish disclo-
sures are made, English disclosures
shall be provided on the consumer’s re-
quest, either in substitution for or in
addition to the Spanish disclosures.
This requirement for providing English
disclosures on request shall not apply
to advertisements subject to §§ 226.16
and 226.24 of this regulation.

§ 226.28 Effect on State laws.
(a) Inconsistent disclosure requirements.

(1) Except as provided in paragraph (d)
of this section, State law requirements
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